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Sound Global is one of the players in the Chinese wastewater treatment industry and is engaged in the
construction and operation of treatment plants, either as a contractor or as a BOT (build-operate-transfer)
operator. A lumpy business segment allows it to slip in 40% of non-existent revenue and hide many cases
of revenue exaggeration.

1. Bogus revenue: unknown company does Rmblbn of undisclosed technology business a year

An appraisal report on Sound Global for Chinese regulators but somehow put in the public domain
unveils a “secret” segment of “engineering technology service” that Sound Global has never discussed
with its shareholders despite the “fact” that it supposedly accounted for roughly 40% of the listco’s
revenue during 2011-13. We certainly have not been able to find enough projects to account for the
listco’s revenue. Instead, we’ve found a mysterious subsidiary that leaves no trace in the Chinese water
industry, a strong indication that the revenue just didn’t exist.

2. Catch-22: the Anshan mystery

All evidence suggests Sound Global completed the Anshan plants in 2012 but the company says Anshan
was its biggest revenue source in 2013. We are convinced that the company had accounted for Anshan in
2012 as a BOT project on percentage completion basis, which then leaves a hole in the 2013 revenue with
no big projects to account for. But if the company had not accounted for Anshan in 2012, that raises the
question of which projects contributed to the 2012 revenue and additions of service concession
receivables. Either way, there’s a hole somewhere in Sound Global’s accounts.

3. Confusing accounting: reporting profit before building anything
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We suspect Sound Global simply makes up its stories as it feels the need to impress investors. In the 2010
Hong Kong listing document, it shows that 90% of revenue from two Jingzhou projects has been booked
in 2008. However, the company did not sign the construction contract until early 2009. We also examine
two other cases that raise questions over the management’s trustworthiness.

4. Interest income fails the acid test

All these issues above suggest that Sound Global has been doctoring its books for many years and that a
substantial amount of its revenue just doesn’t exist. The exceedingly low interest income suggests that the
company’s real cash/bank balances probably averaged merely one-third of the amounts disclosed. This is
another strong indicator that the revenue and profit figures have been significantly inflated.

5. True 2013 profitability merely one third of announced

By ignoring the mysterious Rmb1bn “engineering technology service” revenue and the Rmb380m hole
left by Anshan, we estimate that Sound Global’s real profitability in 2013 was just about Rmb113m, or
slightly more than a quarter of the amount that it announced. Adjusting for the non-existent cash/bank
balance, true 2013 net book value would be slightly less than RmbZ1bn.

6. Stock worth about HK$2.4 per share
Applying the prevailing historical 2013 P/E of 23x on Sound Global’s reported numbers to our adjusted
profit estimate, we are of the opinion that the stock is worth about HK$2.4 per share.
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Disclaimer

We are a group of seasoned equities analysts with many years of experience in the research of economic
and political trends as well as individual stocks around the world. With background in various
international investment banks, we have followed the development of the Chinese equities market right
from day one.

We are determined to expose as much of the fraud in the Chinese stock market as we can. The most
widespread and serious fraud is probably that undertaken by listed companies, in fabricating non-existent
businesses and stealing shareholders money, among other tricks.

In exposing these crimes we challenge the listed companies to prove the integrity of their announcements
and financial statements. The listed companies, of course, want everybody to believe that their
announcements and financial statements are true. Their auditors, employees, independent directors,
lawyers, shareholders and even the general public all hope that these announcements and financial
statements are true.

We have made our best effort to ascertain that everything we say in this report is accurate. We have
obtained our information from public sources that we believe to be accurate and reliable, or from sources
whom we believe are not insiders or connected parties to the companies mentioned herein. However, we
are certainly NOT in business of making investment recommendations. This is not an investment report
and should not be regarded as such. Read and use our reports at your own risk. Most important of all, DO
YOUR OWN RESEARCH BEFORE YOU COMMIT OTHER PEOPLE’S MONEY.

We and/or our associates/partners may have long or short positions in the equities mentioned and/or their
derivatives at the time of publication of our reports, and we and/or our associates/partners may maintain
or change our positions at any time.
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Part 1. Where are All the Third-Party Turnkey Projects?

Sound Global is part of the waste management “empire” built up by chairman Wen Yibo and his wife
Zhang Huiming from the early 1990s. In 2006, Wen listed certain freshwater and wastewater treatment
businesses in Singapore through Epure International Ltd. Epure was subsequently renamed Sound Global
and in 2010 obtained a listing in Hong Kong.

The company reports its revenue as follows. By lumping more than 90% of revenue into a huge category
called “turnkey projects”, Sound Global makes it almost impossible for outsiders to analyze its revenue
sources. Even after excluding equipment sales, turnkey services still accounted for 82.6% of total revenue
in 2013. This is a perfect set up to inflate the numbers by slipping in non-existent revenue, especially
when this is coupled with the percentage completion accounting method.

Exhibit 1 — Sound Global Revenue Breakdown, 2007-13

Year end Dec (Rmb k) 2007 2008 2009 2010 2011 2012 2013
Turnkey projects 684,597 855,184 1,132,487 1,563,258 2,115,751 2,374,318 2,799,992
- Turnkey services 505,146 700,226 1,006,519 1,352,218 1,763,577 2,157,012 2,593,237
- Sales of equipment 179,451 154,958 125,968 211,040 352,174 217,306 206,755
Equipment percentage 26.2% 18.1% 11.1% 13.5%* 16.6% 9.2% 7.4%
Equipment fabrications 102,730 125,382 124,406 58,191 111,991 63,756
Operation and Maintenance 5,677 30,647 59,776 94,306 192,808
Design service 12,744 66,894 29,930 47,361 53,857 71,641 82,944
Total 697,341 1,024,808 1,293,476 1,765,672 2,287,575 2,652,256 3,139,500

Sources: Sound Global annual reports
* The 2010 split of 13.5% between turnkey services and sales of equipment is a rough average of the 2009 and 2011 splits

But this kind of obfuscating presentation raises suspicion, and we have investigated into its business
thoroughly:

- We’ve searched through the Internet and found very few projects that Sound Global had
not announced,;

- We have added up all the known projects, whether announced by Sound Global or not, and
found a huge gap between the contract values and the reported financial performance; and

- A “public” document, purportedly prepared with Sound Global’s participation, shows
different business segmentation and offers clues to revenue exaggeration.

We then analyzed Sound Global’s turnkey services by distinguishing between internal projects and third-
party projects. From 2009, the proportion of revenue from internal projects has fallen rapidly, from 80%+
to less than a quarter, even though the total amount has held broadly steady at the Rmb400m level. The
proportion of revenue from third-party projects has surged, on the back of a staggering 69.8% compound
annual growth rate during 2007-2013.
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Exhibit 2 — Analysis of Turnkey Services Revenue, 2007-13

Year end Dec (Rmb k) 2007 2008 2009 2010 2011 2012 2013
Internal projects 414,505 466,095 230,119 327,575 437,704 555,019 423,572
- Contracts of BOT projects 54,425 120,720 145,894  390,766* 537,778 396,120
- Contracts from related parties 301,871 384,483 102,486 100,304 46,938 17,241 27,452
- Sub-contracts from related parties 112,634 27,187 6,913 81,377

Third-party projects 90,641 234,131 776,400 1,024,643 1,325,873 1,601,993 2,169,665
- Overseas contracts** 167,869 330,455 104,459 55,785
- Domestic contracts*** 90,641 234,131 776,400 856,774 995,418 1,497,534 2,113,880
Total 505,146 700,226 1,006,519 1,352,218 1,763,577 2,157,012 2,593,237
Proportion of internal projects 82.1% 66.6% 22.9% 24.2% 24.8% 25.7% 16.3%

Sources: Sound Global listing document and annual reports

* The construction value of BOT projects is assumed to be 90% of additions to concession service receivables

** Qur analysis is based on the assumption that overseas projects do not include any sales of equipment revenue. As the sales of equipment
only account for a small proportion of turnkey project revenue while overseas projects are also a small part of total revenue, this assumption has
little impact on the overall analysis.

*** |ncluding the pipe network contracts done on BT (build-transfer) model in the relevant wastewater projects

1.1. Sound Global Announces Few Third-Party Projects

During 2010-2013, Sound Global achieved an aggregate of Rmb6.12bn of revenue from third-party
projects, accounting for 62.2% of total revenue during those four years. These third-party projects are
mostly located within Mainland China, totaling Rmb5.46bn. However, as at March 31, 2010, according to
the 2010 listing document prepared for Sound Global’s Hong Kong listing, domestic order book
amounted to merely Rmb300m. This implies that during 2010-13, the company managed to secure orders
totaling Rmb5.16bn.

Over the years, Sound Global has announced few third-party projects. These include only three stand-
alone third-party projects and three other third-party contracts related to BOT projects, which are
summarized below.

Exhibit 3 — Third-party EPC Contracts Announced Since Hong Kong Listing

Of which internal Third-party

Total investment EPC*value EPCvalue
Project Name Date announced (Rmb m) (Rmb m) (Rmb m)
Changsha rural wastewater, Hunan 1/28/11 275 115** 160
Fushun rural environmental improvement, Liaoning 5/27/11 225 225
Jiangyan rural water supply network/wastewater, Jiangsu 10/24/11 480 48*** 432
Siyang rural wastewater, Jiangsu 10/29/12 240 QL rwkx 149
Changchun No.6 Water Treatment Plant, Jilin 12/14/12 2,035 2,035
Quanzhou Nanshan water supply, Fujian 2/8/13 95 95

Sources: Sound Global announcements, Emerson Analytics estimates

Note: Construction work on last three projects yet to commence as at end-2013

* Engineering, procurement and construction

** http://www.water8848.com/news/201406/02/18301.html

*** hitp://www.jysjsj.gov.cn/web/ShowAtrticle.asp?ArticlelD=751, assuming wastewater plant accounts for 40% of total investment
*rkk hitp://www.syzbb.com/syzbtb/infodetail/?siteid=1&cateqoryNum=004001&infoid=02fe11b4-f25f-4a6f-adf7-7340bbc92588
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1.2. Ex-Staff Know of Few Third-party Projects

We have met with three engineers who used to work for Sound Global. Two of them were on the staff of
Beijing Sound Environmental Engineering Co. Ltd. (Sound Engineering), the main contractor that
handles the construction work, while the third was on the staff of Beijing Hi-Standard Water Treatment
Equipment Co. Ltd (Hi-Standard), an equipment manufacturer.

All three told us in separate meetings that Sound Global mainly worked on its own BOT projects and had
very few third-party projects. When we asked them to cite some examples of third-party projects that they
knew of, one could not remember any, while another cited some projects done in 2006-07.

An English transcript of one of our conversations (Audio Evidence 1) is attached below.

Exhibit 4 — English Transcript of Conversation with Ex-Sound Global Engineer X

Our investigator: Does Sound Global have a lot of EPC contracts?

Engineer X: Previously we used to have quite many. Now, there are few. Most projects including those
in small towns are now our own investments.

Our investigator: By previously, you mean a long time ago?

Engineer X: Yes, | meant in the 2000s, in 2001, 2002, 2003, 2005, even in 2008 for third parties. They
included Jigang (Jilin lIron and Steel), Baogang (Baotou Iron and Steel) and Tanggang
(Tangshan Iron and Steel) that I've mentioned earlier.

Our investigator:  So, generally speaking, corporate clients give EPC contracts?

Engineer X: Yes. Generally, BOTs are contracts with government.
Our investigator:  In recent years there are very few EPC contracts?
Engineer X: Yes, they are mainly BOTSs.

Source: Emerson Analytics

Our conversations with the three engineers have been taped but we will not make public these audio clips
in order to protect their personal safety. We are, however, sharing Audio Evidence 1, plus Engineer X’s
name, contact details and the date of our meeting, with the Securities and Futures Commission (SFC) of
Hong Kong.

1.3. China DoWater Reveals Few Third-party Projects for Sound Global

We have searched the Internet extensively and found only a few tender results related to Sound Global on
www.dowater.com (817 7K 2 FE T.F#£4), a leading website on the Chinese water industry. A list of all
tenders submitted by Sound Global since its Hong Kong listing till the end of 2014, as disclosed in China
DoWater, can be found in Appendix Ill. The following are third-party projects won by Sound Global in
2013 but undisclosed by the company.



http://www.dowater.com/

Sound Global - a Water Specialist in Deep Water

Exhibit 5 — Third-party Projects in 2013 Unannounced by Sound Global
Date Investment
Published Projects under tender (Rmb m) Model
12/2/13 Shenghua Group Inner Mongolia First Coking Plant biological water treatment N/A EPC

(2x50t/hour)
11/15/13 Xunyang County wastewater treatment plant in Shaanxi province (equipment

procurement and installation contract) 30.0 EPC
10/17/13 Yancheng Tinghu three township and Environmental Protection Industrial Park

wastewater plants in Jiangsu province 42.0 EPC
5/2/13 Donghai County six township wastewater treatment plants and relevant pipe

network project in Jiangsu province 27.9 BT
4/9/13 Laohekou City Chenbu wastewater treatment phase 1 design and main

contractor project in Hubei province 29.3 EPC

Source: www.dowater.com

There is little doubt that one can find very few third-party projects on Chinese website. They simply do
not add up to the Rmb1.5bn to Rmb2.1bn size annually during 2012-13 that Sound Global pretends to
have in its financial statements released in Hong Kong.
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Part 2. Phony Technology Sales of Beijing Epure

If Sound Global hasn’t got that many third-party projects, then how does the company achieve all that
revenue? In this section, we’ll discuss an obscure Sound Global subsidiary, Beijing Epure International
Water Co. Ltd. (Beijing Epure). We are convinced that it supplies Sound Global with about Rmblbn of
phony revenue in technology service.

In addition to quoting information on Sound Engineering and Beijing Epure from the State
Administration of Industry and Commerce (SAIC), we’ll also present data from an important document,
an appraisal report on Sound Global itself.

Last September 11, chairman Wen unveiled a series of inter-locking transactions to restructure his waste
management empire. Through a combination of new issue and sale of old shares, Sound Global will
become 31.2% controlled by Sound Environmental Resources Co. Ltd. (Sound Environmental, SZ:
000826), the Shenzhen-listed A-share company controlled by Wen. In turn, Sound Environmental will
sell a number of water-related BOT projects in the Mainland to the Hong Kong listco, thus reducing
connected transaction and avoiding competition.

Sound Environmental’s acquisition of a 31.2% stake in Sound Global is subject to independent
shareholders’ approval. To facilitate this, Sound Environmental appointed China Regal Assets Appraisal
Company Limited (4 5 [ B5 & 72 5745 (A 50) AR A ) to perform an asset appraisal on Sound Global.

The appraisal report, entitled “FERETE WM AR AR - BSCHERIEBEA R A Ao RHERH - &
Rt R A (Sound Environmental Resources Co. Ltd. — Proposed Acquisition of a Partial Stake in Sound
Global Limited — Asset Appraisal Explanations)” and dated September 9, can be found on many Chinese
financial websites, and we obtained our copy on www.cninfo.com.cn, a leading Chinese financial website
appointed by the China Securities Regulatory Commission for information disclosure. The following link
is provided for our readers’ convenience, but a Google search will yield dozens of other links to the same
document:

http://www.cninfo.com.cn/finalpage/2014-09-29/1200266645.PDF

A disclaimer by China Regal at the beginning of the report says that the report is intended only for the
regulators and no one else, and is not to be made public. However, we regard this document as effectively
in the public domain regardless of the disclaimer.

2.1. Rmb1lbn of Unheard-of Technologies Revenue

The 88-page CR appraisal report contains extensive information on Sound Global. After combing the
document in detail, we have come up with a few surprises.

10
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The first surprise is that the management actually reviews its business segments in a way different from
that reported in Sound Global’s annual reports. The second surprise is that a significant business segment
accounting for some 35-50% of total revenue is undertaken by an obscure company.

Sound Global’s 2013 annual report shows that Beijing Epure is mainly engaged in “research and
development of water treatment technologies and provision of services of technology consultation”, as
shown below:

Exhibit 6 — Beijing Epure’s Principal Activities According to Sound Global 2013 Annual Report

Place of pssned and fully
incorporation padup issueed capstall Ecquaty nberest
narme of submichary and operatson regntened capital attribustable to the Compary as ot Prancipal actrvibies
Decemnber 31, 201y Decemnbser 31, 2012
Derect  inclirect Direct  nalirect

£ % X %
Bafing Sound Tha PRC RMBS00,000,000 75 5 s 15  Emerpnmantal oonstucoon
ER ST Y EENE R redptad 10 waler reatnent
Befing Epure The PRC US520,000,000 188 - 13a - Research and developement of
A LR 3L TR R wWater reatment technologies
and provision of services of
technology consultation
Sound Intermational investment Tha B%¥1 S5 100 : 100 +  Irvestment holding

Hebdings Limited
[ Sound Investment™)

Source: Sound Global 2013 annual report, p.164

According to the CR appraisal report, Beijing Epure is engaged in “technology and holding”, which is
similar to what Sound Global’s annual report says.

Exhibit 7 — Beijing Epure’s Principal Activities According to the CR Appraisal Report
62 LR A I AT B ) 100% I fEEE+BOT
63 | —HHARB A AT 4 0] 100% I fr ik +BOT
64 |y AR %A B4 100% & iz 3% +BOT
] ey 4 : a R " S - L g e

66 |kt B Bk %A B 4 ) 100% i i s i
S b O il Y 0| 100% I = T+BUT
68 | Sk i)y AR il ok %5 {4 6] 100% A = +BOT
69 | i i o K o 4 6] 100% ey Wizl
70 |Sound Global Lt ¥ Gy B 4 ] A i} 4 o) = $ g

Source: CR appraisal report, p.58
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The CR appraisal report also shows that both “engineering technology revenue” (the first item within the
red square in the figure below) and “engineering construction revenue” (the third item) were undertaken
by one corporate entity, respectively. In 2013, their sales were Rmb1.06bn and Rmb1.83bn, respectively.

Exhibit 8 — Sound Global Revenue Breakdown, Historical and Forecasts, in CR Appraisal Report

i L F :E 20105F | 20124F | 20134 |narrsp | el | 20155 | 2016%F | 20074F | 20185F | 20104
botffizd h,  |24.00]7,078.45 [9.351.82 |17.870.55 |10,070.05 | 10,433 .96 | 23,654.12 | 26,706 .06 [ 28,675.54 | 20,474 27 | 30,282.75
jith Fe 0.00% | 32.12% | 91.09% | 14.74% | 14.74% | 1536% | 1291% | 7.37% | 2.79% | 2.74%
fF Ebot izl A, | 19.00 0.00 0.00 0.00 0.00 0.00 |9.692.51 |12,740.20 | 15,642.72 | 17.627.76 | 18,730.97
I f 1 0.00% | 0.00% | 0.00% | 0.00% | 0.00% | 0.00% | 3144% | 22.78% | 12.69% | 6.26%
FATIFiEd A |14.00]1.660.01 |2.131.96 |3.661.83 |2,416.41 |2,586.49 |5.146.15 |5.238.48 [5.276.80 |5.315.13 |5,353 45
i H 4 0.00% | 28.43% | 71.76% | 36.62% | 36.62% | 286% | 1.79% | 073% | 0.73% | 072%
A A | 1.00 10249195 | 117,268.77 [ 106.244.03 | 30.525.01 | 30.526.00 | 83.005.00 |85.495.00 [£7.205.00 |87.205.00 | §7.205.00
it 0.00% | 14.42% | 9.40% |-25.59% | -2559% | 5.00% | 3.00% | 2.00% | 0.00% | 0.00%
CERHE T | 1.00 [85,039.26 | 121,260.80 | 183,167.53 | 112,504.37 | 112,504.00 | 247,509.00 | 272,260.00 | 200,486.00 | 329,435.00 | 362,379.00
At 0.00% | 42.59% | 51.05% | 22.84% | 22.84% | 10.00% | 10.00% | 10.00% | 10.00% | 10.00%
L A, | 1.00 |24.005.06 2201045 [19.91741 (9,422 68 | 1.856.00 [3.712.00 |3.712.00 [3,712.00 [3.712.00 [3,712.00
I 1 0.00% | -4.51% |-13.10% | 43.37% | 43.37% | -67.09%| 0.00% | 0.00% | 0.00% | 0.00%
e 60.00 | 220,272.73 | 272.932.83 | 330,861.35 | 173,940.32 | 166,906.45 |372,718.78 | 406,152.73 | 430,008.07 | 472.769.16 | 507.663.18

Source: CR appraisal report, p.71
* Units in Rmb10,000.

The “engineering construction revenue” in the CR appraisal report matches almost exactly the numbers
reported by Sound Engineering to SAIC for 2011-2013. For “engineering technology revenue”, the
numbers in the CR appraisal report also matches those reported by Beijing Epure to a very high degree,
except for 2012 where Beijing Epure’s reported number was 24% lower than that in the appraisal report.
The two companies’ SAIC filings are attached at Appendices I and II for our readers’ reference.

Exhibit 9 — Revenue Comparison: SAIC and CR Appraisal Report Numbers
Year end Dec (Rmb k) 2011 2012 2013
Construction revenue (from Appraisal Report) 850,393 1,212,608 1,831,675
Revenue of Beijing Sound Engineering (from SAIC) 850,449 1,212,636 1,831,736
Deviation (%) 0.0% 0.0% 0.0%
Technology revenue (from Appraisal Report) 1,024,920 1,172,688 1,062,440
Revenue of Beijing Epure International (from SAIC) 1,048,809 891,714 1,061,666
Deviation (%) 2.3% -24.0% -0.1%

Sources: CR appraisal report, p.71, SAIC filings by Sound Engineering and Beijing Epure

It is obvious that Beijing Epure is a technology service company with annual revenue of about RmbZlbn.
Its business is quite different from that of Sound Engineering, its revenue growth has been slower and
more volatile than that of the latter, and the CR appraisal report treats the two segments separately.
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At the same time, the Sound Global management takes a conservative view on the technology business,
forecasting its revenue growth to fall to zero by 2018 from a 5% growth in 2015. On the other hand, the
management remains upbeat on the construction business and sees its revenue growth holding at 10% a
year from 2015 through 2019.

Meanwhile, a plow through Sound Global’s annual reports and listing document reveals no information
whatsoever about its “engineering technology” business. Perhaps this is included in the “turnkey
services” segment, as shown in the 2013 annual report below.

Exhibit 10 — Sound Global Revenue Breakdown, 2013
6. REVEMNUE
The Group
2013 2012
RMEBE'oo0 RMB'ooo
Revenue from construction contracts
- Turnkey services 2,593,237 2,157,012
- Sales of equipment 206,755 217,306
Revenue from sale of goods 63,756 111,991
Operating and maintenance income 192,808 94,306
Design service 82,044 71,641
3,139,500 2,652,256

Source: Sound Global 2013 annual report, p.116

But if this Rmb1bn technology service revenue really exists, why isn’t it separated from the construction
revenue, as the two don’t seem to correlate much with each other?

Is the company trying to hide something?

And what sort of technology service business has generated Rmb1bn revenue a year?

2.2. A Mysterious and Untraceable Company

We have done some extensive investigation into Beijing Epure, and have found the following:

- We have asked many Sound Global entities, but no one could provide us with a telephone number
for Beijing Epure (in fact some had never heard of this fellow subsidiary);

- We have searched the Internet and have found no news about Beijing Epure submitting or winning
any tenders;

13
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- In November 2011, Beijing Epure was reported to have missed its social security payment totaling
Rmb0.21m for having “insufficient fund” in its relevant bank account, despite reporting a cash
and bank balance of Rmb777.5m for the end of 2011;

- Beijing Epure had very little fixed assets, merely Rmb0.085m, Rmb0.097m and Rmb0.184m at
the end of 2011-13, respectively.

Based on the above, it would seem that Beijing Epure is a shell company.

2.3. A “Shell” Company for Booking Revenue?

We have presented conclusive evidence that Beijing Epure is a “technology service” company that reports
revenue of some Rmblbn a year. One may be tempted to regard this entity as a shell company for the
booking of revenue arising from certain engineering work undertaken by other Sound Global subsidiaries.
But is this possible?

First, there is no evidence that Beijing Epure has ever submitted or won any tenders. It therefore should
not have any significant revenue from external customers.

As for Sound Global’s EPC contracts, Sound Engineering is usually the subsidiary that wins the tenders.
If Beijing Epure were a sub-contractor to Sound Engineering, their respective revenues would be
eliminated upon consolidation, rather than added together as in the CR appraisal report.

For BOT projects, again Sound Engineering is the usually the main contractor, not Beijing Epure, as
illustrated in the following example.

Sound Siyang Water Co. Ltd., a Sound Global subsidiary, built 14 rural wastewater treatment plants in
Siyang County, Jiangsu province. On April 15, 2014, Siyang Water invited tenders® for the EPC contract
in two villages. Sound Engineering won the tenders, as shown below.

1http://www.bidcenter.com.cn/newscontent-15525495-1.html
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Exhibit 11 — Sound Siyang Tender Results
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Source: http://business.sohu.com/20140528/n400154629.shtml

To conclude, it must be said that:

- Sound Global management has a different set of business segmentation that it has never

revealed to Hong Kong regulators and investors;

- This raises our suspicion that the management intentionally groups 90% of revenue into a
huge business segment when reporting to investors to facilitate its revenue exaggeration;

- A significant segment that accounted for some 40% of total revenue during 2011-13 was
undertaken by a mysterious company, Beijing Epure, that few Sound Global employees have

ever heard of;

- Beijing Epure has left few traces on the Internet, certainly no evidence of submitting or
winning any tenders. As we’ll show later, a company with Rmblbn of annual revenue

missed its social security payment in late 2011 because its relevant bank account had

“insufficient funds”!
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Part 3. The Anshan “BOT” Mystery

3.1. Service Concession Receivables Analysis

To understand and analyze Sound Global’s financial performance, one must face the complicated issue of
accounting for service concession arrangements that cover its BOT projects.

The following table shows the changes in Sound Global’s service concession receivables over the years.

Exhibit 12 — Sound Global Service Concession Receivables Analysis
Year end Dec (Rmb k) 2008 2009 2010 2011 2012 2013
Year begin 0 153,140 295,132 665,118 1,083,659 1,643,483
+ Acquisition 98,668 0 120,615 1,200 0 207,724
+ Additions* 54,472 135,290 240,819 434,184 597,338 433,000
+ Imputed interest 0 6,702 17,972 21,372 41,068 78,822
- Current portion 0 0 -9,420 -38,215 -78,582 -125,891
Yearend 153,140 295,132 665,118 1,083,659 1,643,483 2,237,138

Sources: Sound Global listing document and annual reports
* = Increase in service concession receivables in cash flow + current portion of service concession receivables in trade and other receivables.
Using 2013 as an example, 433,000=307,109+125,891

Sound Global says in p.55 of its Hong Kong listing document: “The revenue recognized from the
construction phase of a BOT phase is also recognized as a service concession receivable... ... ”

The relationship between revenue from construction phase recognized in the income statement and
additions to service concession receivables in the balance sheet is shown below:

Exhibit 13 — Revenue from Construction Phase and Additions to Concession Receivables
Year end Dec (Rmb k) 2008 2009
Turnkey services 54,425 120,720
Equipment 0 9,915
Revenue from construction phase 54,425 130,635
Adjustment 0 4,700*%
Total 54,425 135,335
Additions to concession receivables 54,472 135,290
Deviation (%) -0.1% 0.0%

Source: Sound Global listing document
* = 15,200-10,500 (According to p.56 of Sound Global listing document, Rmb15.2m for miscellaneous payments...were partially offset by
Rmb10.5m of advance payments received from the local governments)
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Based on the total investment amount of a BOT project, we can arrive at an estimate for the construction
revenue. We can also estimate the progress of the construction work based on the timing of project
commencement and completion. Thus, we can arrive at an estimate of additions to concession receivables

during 2011-13.

Exhibit 14 — Additions to Service Concession Receivables — Booking Anshan in 2012

Total

Capacity investment
Project Name (k tons/day) (Rmb m) 2011 2012 2013
Anshan Dagushan Wastewater, Liaoning
Province 30 94.0 79.9
Anshan Ningyuan Wastewater, Liaoning
Province 80 190.0 161.5
Anshan Dongtai Wastewater, Liaoning
Province 100 202.7 172.3
Fushun Wastewater, Liaoning Province 100 239.0 1354
Jiangyan Rural Wastewater, Jiangsu Province 13 120.0 51 35.7
Hongze Wastewater, Jiangsu Province 20 130.0 93.1
Quanzhou Quangang Petrochem Zone
Wastewater, Fujian Province 25 133.0 1131
Yantai Wastewater, Shandong Province 50 120.0 51.0 51.0
Anyang Hi-tech Wastewater, Henan Province 50 120.0 255 25.5 51.0
Changsha Rural Wastewater, Hunan Province 294 115.0 55.3
Liangping Shuanggui Wastewater, Chongqing
City 15 50.0 255
Xingping Wastewater Phase 2, Shaanxi Province 50 1235 104.9
Yang County Wastewater, Shaanxi Province 20 59.8 25.4 25.4
Xi'an Trade & Logistics Park Wastewater,
Shaanxi Province 25 107.0 78.0
Yulin Jingbian County Wastewater Phase 2,
Shaanxi Province 15 81.5 69.3
Hancheng Wastewater Upgrading, Shaanxi
Province 20.0 17.0
Xi'an Chang'an District Wastewater Phase 2,
Shaanxi Province 50 58.6 49.8
Revenue from BOT projects* 443.3 601.1 406.2
Additions to Service Concession Receivables 434.2 597.3 433.0
Deviation (%) 2.1% 0.6% -6.2%

Sources: Sound Global announcements, Emerson Analytics estimates

*Construction phase

3.2. Overview of Anshan BOT Projects

We’ll now use the Anshan BOT projects to illustrate our analysis of Sound Global’s business.
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3.2.1. Anshan EPC Contract Value

In October through December 2011, Sound Global made three separate announcements that it had won
three wastewater treatment projects using the BOT model from the Anshan Environmental Protection
Agency in Anshan city of Liaoning province. They comprised a 100k-ton per day project named Dongtali
for Rmb202.7m, an 80k-ton project named Ningyuan for Rmb190m and a 30k-ton project named
Dagushan for Rmb94m. That’s a grand total of Rmb486.7m. All were 30-year concessions.

Usually, a BOT project involves the treatment plant only. Pipes and ducts connecting the plant are usually
excluded as they are part of the state monopoly. Nevertheless, the government often awards the pipe
network contract to parties related to the BOT project using the BT method. For the three Anshan projects
in question, the relevant pipe network of 18 km called for a total investment of about Rmb200m.
Construction was scheduled for October 10, 2012 through July 30, 20132,

In addition to the EPC contract value, the cost of land, cost of works supervision and interest cost during
construction phase are all included in the total investment cost. Sound Global presents certain relevant
information on its BOT projects in p.154 of its Hong Kong listing document. For such projects, the EPC
contract values averaged 70.9% of total investment amount. However, completed projects and on-going
projects may be subject to changes in work done, thus affecting the proportion of EPC contract to total
investment amount. For the two projects yet to commence construction (the Yantai wastewater project in
Shandong and the Fushun wastewater project in Liaoning), the proportion of EPC contract to the total
investment amount was budgeted at 85.6% and 85.2%, respectively. In our calculations we assume that
Anshan’s EPC value was 85% of total investment cost, giving Sound Global the benefits of the doubt.

Exhibit 15 — Sound Global’s EPC Contract Value

EPC Contract for the BOT project

Total Investment (excluding VAT)
Project Name (Rmb m) (Rmb m) EPC Contract percentage
Shandong Yantai Wastewater 95.0 81.3 85.6%
Liaoning Fushun Wastewater 151.0 128.6 85.2%

Source: Sound Global Hong Kong listing document, p.154

On this basis, the EPC contract value of three Anshan wastewater plants is estimated at a total
Rmb413.7m (85% of the total Rmb486.7m investment).

2http://www.Intb.gov.cn/ArticleShow.asp?ArticlelD=101262
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3.2.2. Construction Commencement Date

Sound Global announced the tender results of the three Anshan projects in the last quarter of 2011, and
set up the project companies in February and May of 2012. We therefore believe that the projects did not
commence work until early 2012. The Liaoning government website disclosed that construction work at
the three wastewater plants were in full swing as of early May, 2012.

Exhibit 16 — Liaoning Provincial Government Website Reports on Construction of Anshan Projects
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Source: http://www.In.gov.cn/zfxx/gsgd/ass/ans4/201212/t20121218 1023498.html

3.2.3. Project Completion Date

The above article also shows that the three wastewater plants were completed simultaneously on
December 15, 2012. According to the “Zx[B#ESSAIT /K EHL a2 jti5 B> (“Complete List of Operating
Urban and Rural Wastewater Treatment Plants in China”) released by Ministry of Environmental
Protection in April, 2014, the three projects became operational in November 2012.
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There is a slight deviation between these two sources, but there is little doubt that the three projects were
completed at the end of 2012.

Exhibit 17 — Ministry of Environmental Protection Data on Anshan Projects
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Source: http://www.zhb.gov.cn/gkml/hbb/bgg/201404/W020140415399348916037.pdf, p.38

3.2.4. Recognition of Service Concession Receivables

In p.55 of its Hong Kong listing document, Sound Global has this to say:
We use the percentage of completion method to recognize and account for the revenue
derived from our construction contracts in process, including the construction of our BOT
projects.(Emphasis ours — editor)
Based on percentage completion method, revenue from the three Anshan projects should have been
recognized in 2012 with a corresponding increase in service concession receivables on the balance sheet,
as shown in Exhibit 14 above.

3.3. Anshan Inflates Sound Global 2013 Revenue by Rmb380m

In its 2013 annual report, Sound Global makes the following disclosure about its revenue:
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Exhibit 18 — Anshan Projects — Biggest Revenue Contributor in 2013

Revenue from AnShan Environmental Protection Agency in tumkey projects and services segment contributed
17.52% of the Group’s total revenue for the year ended December 31, 2013 (2012: Revenue from Jiangyan City
Housing and Urban Construction Bureau in turnkey projects and services segment contributed 10.73% of the
Group’s total revenue for that year). Except for this, no other single customers contributed 10% or more to the
Group’s total revenue for the year ended December 31, 2013.

Source: Sound Global 2013 annual report, p.115

With total revenue of Rmb3,139.5m in 2013, Sound Global is saying that it recognized Rmb550m
revenue from the three Anshan projects that year. As we have already mentioned earlier, the relevant pipe
network using the BT model was worth Rmb200m and mainly built in 2013. Taking out Rmb170m (85%
of the Rmb200m total investment) for the pipe network EPC contract value, the balance from the Anshan
BOT projects was Rmb380m. (There should have been a bit of O&M (operation and maintenance)
revenue but the amount was negligible).

But we know that the three Anshan wastewater treatment plants were completed in 2012 and the relevant
construction revenue and service concession receivables should have been recognized in that year. So,
where did this Rmb380m come from? Did Sound Global obtain further contracts from Anshan
Environmental Protection Agency?

We have talked to Sound Engineering’s engineer who worked on the Anshan plants and he confirmed that
Sound Global had no further projects in Anshan other than the three wastewater treatment plants and their
relevant pipe network. A copy of the audio clip (Audio Evidence 2) of the conversation has been sent to
the SFC of Hong Kong.

At Anshan Environmental Protection Agency, the wastewater administration center is in charge of all
wastewater matters in the city. Their contact methods can be seen below. The head of the wastewater
administration center has also confirmed to us that Sound Global had no other projects in Anshan except
for the three wastewater plants. A copy of the audio clip (Audio Evidence 3) of the conversation has been
sent to the SFC of Hong Kong.
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Exhibit 19 — Anshan Environmental Protection Agency Contact Details
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Source: http://www.asepb.gov.cn/NewsSingle.aspx?id=7337

Is it possible that even though the three wastewater plants in Anshan were completed at the end of 2012,
Sound Global decided to recognize their contribution in 2013 rather than 2012?

No! Because that would cause two serious problems:

- For 2012, Sound Global recognized Rmb538m of BOT construction revenue and a like amount of
additions to service concession receivables. Without the Anshan projects (which together
contributed Rmb414m or 77% of the total), what other projects contributed to the 2012 results?
But we know Sound Global has no other major projects to fill the void.

- More important, except for the service concession receivables, no other item on the 2012 balance
sheet was big enough to accommodate the construction cost of the three Anshan plants.
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To understand the second point, we first estimate the construction cost of the three Anshan plants. We put
it at Rmb298m, which is derived from the 72% cost to revenue ratio, based on Sound Global’s disclosure
(in p.129 of its 2013 annual report) that it recognized construction revenue of Rmb538m and construction
profit of Rmb152m for its BOT projects.

Only the following four items exceeded Rmb200m on Sound Global’s 2012 balance sheet:

Exhibit 20 — Selected Items on Sound Global 2012 Balance Sheet

Year end Dec (Rmb k) 2012
Service concession receivables 1,643,483
Trade and other receivables 1,433,015
Amounts due from customers for contract work 584,436
Bank balances and cash 2,912,077

Source: Sound Global 2012 annual report

Obviously, the construction cost of the three Anshan projects could not have been carried on the 2012
balance sheet as cash and bank balances. Neither could it be carried as trade and other receivables, as they
were “primarily the balances due from our external customers”.

What about “amounts due from customers for contract work™? In p.273 of Sound Global’s Hong Kong
listing document, the company says:

Amount due from customers for contract work refer to the amount of contract costs incurred
plus recognized profit less recognized loss related to our EPC projects (excluding the
construction phase of our BOT projects) ...(Emphasis ours — editor)

Thus, the Anshan BOT construction cost could only have been carried as service concession receivables
in 2012. That means Sound Global had recognized the three Anshan projects in 2012 in its construction
revenue and service concession receivables.

To conclude, Sound Global could not have derived Rmb550m of revenue from Anshan Environmental
Protection Agency in 2013. It simply inflated its revenue by Rmb380m that year.

3.4. Anshan Projects are NOT “BOTs”?

Sound Global’s disclosure on Anshan Environmental Protection Agency’s revenue contribution in 2013
prompts us to make a bold assumption: could those projects be EPC contracts rather than BOT

arrangements?

The engineer who worked on the Anshan plants hinted to us that the projects are funded by the
government (Audio Evidence 4). This suggests that they are not BOT projects.
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We have talked to the head of wastewater management division at the Anshan Environmental Protection
Agency. While discussing other issues relating to the three projects, he volunteered that Sound Global’s
three projects in Anshan were originally planned to be BOT projects but later changed into EPC contracts.
An English transcript of the relevant part of our conversation follows:

Exhibit 21 — English Transcript of Conversation with Anshan Wastewater Chief

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

Our investigator:

Wastewater chief:

So the Dongtai, Dagushan, Ningyuan and Yongning* treatment plants were all built
by BOT method, right?

Yongning is BOT. Dongtai, Dagushan and Ningyuan are operated and maintained by a
third party.

Who built Dongtai, Dagushan and Ningyuan?

The government built it.

The government built it?

Yes.

The information | see suggests that it did this together with Sound Global?

Sound Global is operating the plants.

Sound Global is operating them?

Yes.

But you just said Dongtai, Dagushan and Ningyuan were not BOTs, then ...

Who told you they were BOTs?

Well, | found some tender invitations and tender results announcements.

They were originally BOTs, but then they were contracted out as they became
government investments.

So, they were originally BOTs?

Yes, but then the BOTs were cancelled.

Then who did the EPC as the main contractor?

The main contractor was Sound Global, and the agreement was signed with the
Environmental Protection Agency, the Anshan city government.

Oh, Sound Global did the EPC?

Yes.

Source: Emerson Analytics

* The Yongning treatment plant is a BOT built by Beijing Enterprises Water Group Limited (HK: 00371)

An audio clip of this conversation (Audio Evidence 5) is being sent to the SFC of Hong Kong.

Obviously, with regard to whether the Anshan projects are BOT arrangements or EPC contracts, the
wastewater chief is an authoritative source and his information is highly reliable. If the Anshan projects
are really done on the EPC model, then:

- Where did the BOT construction revenue and additions to concession service receivables in 2012

come from?

- The Anshan projects account for 20% of Sound Global’s total wastewater capacity. If there is a
material change in the nature of the project, isn’t there a need to disclose this to investors?

- Sound Global keeps saying that it will focus on BOT investments. Is this credible?
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Part 4. The Strange Case of Jingzhou and Other Inconsistencies

In addition to inflating its 2013 results with non-existent Rmblbn “engineering technology service”
revenue and bogus Anshan projects, Sound Global has over the years misled regulators and investors by
misrepresenting crucial facts and numbers. Here we look at a few cases that we have unearthed.

4.1. Jingzhou Projects Make a Mockery of Percentage Completion Accounting

In its 2010 listing document, Sound Global lists its top three projects for 2008 as the Jilin Iron and Steel
Group industrial water treatment plant (Rmb102.8m), the Jingzhou (a city in Hubei province) pipe
network project (Rmb70m) and the Jingzhou wastewater treatment plants (Rmb90.65m). According to the
listing document, the Jingzhou pipe network was to be completed in the first quarter of 2009 and the
plants in the second quarter of 2010. These two projects in Jingzhou were worth a total of Rmb161m.

The listing document further disclosed that Sound Global recognized Rmb140.5m of revenue from the
Jingzhou projects in 2008 (likely the biggest contributor that year at 13.7% of total revenue), with another
Rmb14.6m in 2009. Thus, a total of Rmb155.1m was recognized in two years. They were also the biggest
connected transactions in those years, as shown below.

Exhibit 22 — Jingzhou Projects Revenue Recognition in Sound Global Listing Document
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Jiayu Jiaging Water Co., Ltd. ("Jiayo Jaqing™) ........ .. .. .. ... ... — — 30769

] an Xignaw faler O el po Xiajiawan i — 24390 SO8E2
Jingzhou Jingging Water Co., Lid (“Jingzhou Jingqing™) ................... — 140,499 14618 I
Tongliao Bibo Water Co., Ltd ("Tongliao Bibo™) ....... ... ..o ooins. 113,930 10517 30104
Xi'an OQinging Water Co., Ltd (“Xi'an Qanging™}* .. ... oot iiiiia. 27622 32,031 —
Xianning Ganyuan Water Co., Ltd (“Xianning Ganyuan™) .................. 32,206 TA422 2,500
Xian Hugimg™® .« i aiaaasaaaaeiaiiaiaaas — 23,343 —
Xiangfan Hanshui Qiyi Water Co., Ltd (“Xiangfan Qingyi™y ................ 30958 7.583 —
Hubei Jichu Water Co., Ltd (“Hubei Jichu™) .o ... .o o oo o ... — — 12,000

301871 3B4.483 102486

Source: Sound Global Hong Kong listing document, p.1-61
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The Jingzhou projects were EPC contracts from Sound Environmental, the A-share listed company. In its
2008 annual report, Sound Environmental has this to say:

Exhibit 23 — Sound Environmental 2008 Annual Report Disclosure

(6) 2008 ¢ 12 H, Zw)¥ERE1 20 a8 M i 35 K %3 PR 2% w) Jl e i 4
PRFLF i 5 7 T V5 A AR B8 TR G T 5 vy B mg v K AR B TR ki H
bR R KBTI S R AT TR PR E], P S FLE ik 16056. 6 JI TGN IR
M (AR Z H W28 A S F 0T 2008 4F 12 H 19 H4EEE T- (b BIEZRR)

(UEZERTR) BT RKN, A&485: 2008-54) , LWL A6 P LHIR_AL

Zvwa) T 2009 4 1 H 4 H B IFAY 2009 =45 — Il iy R 78 K 23 i G ik

Source: Sound Environmental 2008 annual report, P.55

According to Sound Environmental’s annual report, Jingzhou Jingqing Water Co. Ltd., decided to award
a main contractor’s contract on two wastewater treatment projects in Jingzhou to Sound Engineering, a
connected party, for Rmb160.6m in December 2008. The contract had been announced on December 19,
2008 and was subject to sharcholders’ approval at an extraordinary general meeting on January 4, 2009.

So, the project owner, a connected party, awarded the contract to Sound Global at the end of 2008, but the
latter dared recognize the overwhelming majority of the contract value as soon as the ink was dry, before
much work was done!

But what really happened in Jingzhou? We searched the web and found several relevant news reports and
official announcements. They all point to one thing: completion took place at the end of 2009!

On March 7, 2009, the Jingzhou News website reported that the Chengnan wastewater treatment plant
(one of the two projects undertaken by Sound Global) and the pipe network project were progressing
slowly with about Rmb55m of capital expenditure — about 90% of the civil engineering work and 20% of
the machinery/equipment work — having been done. In the last paragraph, it said that the other project
(Caoshi treatment plant) had spent Rmb28.7m of capital expenditure with 20% of the civil engineering
work being done. In aggregate, Rmb83.7m of capital expenditure had been done, or just over half of the
Rmb161m total contract value.
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Exhibit 24 — Update on the Jingzhou Projects in Jingzhou News
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Source: http://www.jznews.com.cn/comnews/system/2009/03/07/000287151.shtml

Then on November 11, 2009, the Jingzhou city government’s website reported that the Chengnan
wastewater plant had been put into trial run on November 5, as can be seen below:

Exhibit 25 — Jingzhou City Government Announces Chengnan Plant Trial Run
W‘._v’ == o e
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Source: http://www.jingzhou.gov.cn/article/news001003/17095.html
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Finally, according to the “Complete List of Operating Urban and Rural Wastewater Treatment Plants in
China” released by Ministry of Environmental Protection, the two Jingzhou wastewater treatment plants
were completed in November 2009 and March 2010, respectively.

Exhibit 26 — Ministry of Environmental Protection Data on Jingzhou Plants
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Source: http://www.zhb.gov.cn/gkml/hbb/bgg/201404/W020140415399348916037.pdf, p.142

We are, therefore, convinced that the Jingzhou projects were completed at the end of 2009, and that most
of the revenue should have been booked in that year rather than a year earlier:

- According to Sound Environmental, Sound Global’s A-share listed sibling, the construction
contract was not approved until the beginning of 2009. Of course we understand that work can
start before a contract is approved or even put up for tender, but the deviation cannot be too huge;

- According to Jingzhou News, about half of the contract value was done by early March, 2009; and

- According to the Ministry of Environmental Protection, the two plants were completed in

November 2009 and March 2010, respectively.

Sound Global claims to use the so-called percentage completion accounting method to recognize
construction contract revenue. However, it is clear from the Jingzhou projects that this is complete
nonsense. Our earlier analysis on the Anshan projects points to a similar conclusion.
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We suspect that when Sound Global began to prepare for the Hong Kong listing in early 2010, it realized
that it didn’t have any significant projects to impress investors. It therefore decided to bring the Jingzhou
projects forward to fill the void.

4.2. The Guangxi Chongzuo Hole

According to Sound Global’s 2010 Hong Kong listing document published in June, trial operation had
just begun on a 30k-ton wastewater treatment plant in Chongzuo City in Guangxi province. The
document shows that the project cost a total of Rmb68.2m. At the time of the listing, Sound Global had
fully recognized the EPC revenue of Rmb56.1m excluding VAT.

Exhibit 27 — Guangxi Chongzuo Project in Listing Document
Our Grosp'
The value © k d
of our revenwe od  amount of
Group's recogaired revense backliog
Fstimated EPC from the from the from the
total Contract construction comstruction outstanding Utilized
amount of for the phase of the phase of the pﬂmd
investment BOT projecton  project as of the
uwired o Estimated project an EPC March 31, constrection project
"I:'-ndr oubstanding  (Incleding basds before 2010 phae company
by our ssnount of !ﬁt our Growp's (excluding  (excloding as of
Group In htﬂunral scquikition  valoe added value added March 31,
Our Equity Capacity un (exclading tax) txx) 010
Natore of interest in  Commencement planned capacity Prﬁd ‘f'f“ \hn—h !l W10 (RMEB  value added (RMR (RMRB Fimancing (RMEB
Project Name Investment  the project  of operations (Sonnewday) (yeary) millon) (RMRE milon) “Million) L) million) milion)  arrangesscent  aaillion)
Guangxi Choagzuo City Wastcwaker 100% Tnal Operation 30,000 26 682 67 570 s6.1 Bank loan 20
“z e water Treatment Prc I Ire.urrrm (commercral RMB20
BT SRA TKE operation million. IFC
estimated from loan:
July 2010) approximately
RMB34.8
mallica
The balance
from internal
TESOUTCes

Source: Sound Global listing document, p.154

However, according to the “Complete List of Operating Urban and Rural Wastewater Treatment Plants in
China” released by Ministry of Environmental Protection last April, the Chongzuo wastewater treatment
plant’s designed capacity is only 15k tons.?

Four years late, on August 15, 2014, Sound Global proudly announced a contract for the construction of
stage 2 of phase 1 of the Chongzuo plant.

3http://www.zhb.gov.cn/gkml/hbb/bga/201404/W020140415399348916037.pdf, p.177
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Exhibit 28 — Sound Global’s August 2014 Announcement on the Chongzuo Project

ANNOUNCEMENT ON APPROVAL OF EXPANSION OF SOUND GLOBAL'S JIANGNAN
SEWAGE TREATMENT PLANT IN CHONGZUO CITY, GUANGXI PROVINCE

Sound Global Ltd. (*“Sound Global™ or the “Company™) hereby announces that, in August, the construction of Stage I of
Phase I BOT project of its Jiangnan Sewage Treatment Plant in Chongzuo City, Guangxi Province has been approved.

The total sewage treatment capacity of the project is designed to be 60,000 tonnes per day, and the aggregate investment is
approximately RMB68.21 million, for a concession period of 26 years. The Stage I of Phase I of the project, funded and
constructed by Sound Global in 2008, is equipped with a sewage treatment capacity of 15,000 tonnes per day and serves

Chengnan New Arca at the south bank of Zuojiang River as well as Jiangnan old town area, which cover 21.25 square
kilometers with a population of 100,000. With progressive improvements in the construction of the pipeline network in
Chongzuo City and the rapid growth of its population and industries, according to the original designed capacity of 30,000
tonnes per day, the construction of Stage II of Phase | expansion project with a sewage treatment capacity of 15,000 tonnes
per day has been approved by the Municipal Government of Chongzuo City, Guangxi Province, and is expected to be

commenced in September.

Source: http://www.hkexnews.hk/listedco/listconews/SEHK/2014/0815/LTN201408151011.pdf

As can be seen above, the Chongzuo facility is supposed to have a total capacity of 60k tons for a total
investment of Rmb68.2m. Stage 1 of phase 1 was built by Sound Global in 2008 with a capacity of 15k
tons, while stage 2 of phase 1 would now be built to add 15k tons of capacity, bringing the total of phase
1 to 30Kk tons.

This announcement raises several questions:

The 2010 listing document simply lists the Chongzuo project as having 30k tons of capacity. But
the Ministry of Environmental Protection and Sound Global’s August 2014 announcement clearly
indicate that the existing capacity is 15k tons. May be there was a change in plan after the
publication of the listing document No! Because at the latest practicable date of the listing
document (June 14, 2010) the project was already in trial with commercial operation scheduled in
about a month’s time. Didn’t the management know exactly how much capacity was in place at
that time?

Exactly how much did Sound Global spent on the earlier bit (stage 1 of phase 1) of the project?
The listing document says clearly that it was Rmb68.2m, which works out to Rmb2,273 per ton on
the disclosed capacity of 30k tons. This is in line with the cost of a typical wastewater BOT
project at that time. However, if Sound Global had only built 15k tons of capacity, did it actually
spend all that Rmb68.2m? If so, it would have worked out to Rmb4,546 per ton, an exorbitant sum
at that time! If not, where did all that money go? Don’t forget, slight more than half of the
investment was supposedly financed by an Rmb34.8m loan from International Finance Corp, the
World Bank affiliate.

Finally, how much will stage 2 of phase 1 cost? According to the August 2014 announcement, the

entire proposed project of 60k tons costs Rmb68.2m, similar to the amount disclosed in the listing
document for the 30k tons (in reality only 15k tons) already “completed” at that time! Do the
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directors ever look at their numbers before they announce them to the investing public? Do they
know what they are talking about?

We do not believe that this is simply a case of carelessly mixing up some numbers or typographical error.
It just goes on to show that the management simply makes up its numbers as it goes along with its lies to
impress investors with inflated profits.

4.3. The Shaanxi Hancheng Exaggeration

On October 31, 2012, Sound Global announced that it had entered into a BOT agreement for upgrading a
wastewater plant in Hancheng of Shaanxi province. The wording of this announcement is confusing and
misleading, and if one is not careful and check this announcement against Sound Global’s existing project
in Hancheng, one may think that the company has just secured a new project worth Rmb98m.

Exhibit 29 — Sound Global’s October 2012 Announcement on the Hancheng Project

ANNOUNCEMENT ON THE BOT PROJECT OF MUNICIPAL
WASTEWATER TREATMENT UPGRADING PROJECT IN HANCHENG
CITY, SHAANXI PROVINCE

The Board of Directors (the “Board™) of Sound Global Ltd. (*“Sound Global™ or the “Company™) wishes to
announce that in October 2012. the Company entered into a licensing agreement for the build. operate and
transfer (“BOT™) project relating to municipal wastewater treatment upgrading project in Hancheng City.
Shaanxi Province. the People’s Republic of China (“PRC").

Located at Taishi Avenue East, Hancheng City. Shaanxi Province, the project will be nvested and built by
Sound Global. The wastewater treatment plant project which requires a total investment of RMB 98 million will
be invested. built. operated and transferred as a BOT project. The water discharge quality will comply with the
Class T A discharge standard prescribed by the “Discharge Standard of Pollutants for Municipal Wastewater
Treatment Plant™ ( (3% 38475 K BERE WS e HERER ALY (GB18918-2002)). The construction of this project
will play a significant role in reducing the total discharge of local pollutants, giving full play to the advantages
of local tourist resources as well as continuously improving the quality of the water environment in the Yellow
River wetland.

Source: http://www.hkexnews.hk/listedco/listconews/SEHK/2012/1031/LTN20121031382.pdf

The use of simple future tense (... the project will be invested and built ... which requires a total
investment of Rmb98m will be invested, built and operated ...”) gives the impression that this is a new
project waiting to materialize, and that Rmb98m will be spent in the coming year to two.

However, we are convinced that this is merely a contract to upgrade an existing facility for about
Rmb20m. In the 2010 listing document, Sound Global reveals that the Hancheng project was about to
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begin trial operation on 25k tons of capacity as at the latest practicable date. The total investment was
budgeted at Rmb77.4m and Rmb28.5m of the EPC revenue had been recognized. There was also no
timetable for phase 2’s 25k tons of capacity.

The 2012 announcement makes no mention of any capacity number, which is a clear indication that the
project is not the proposed phase 2 expansion of 25k tons. The only possibility is that it is a simple
upgrade of treatment standards on an existing facility. It also means that the relevant investment is only
Rmb20m, being the difference between the total of Rmb98m and the original budget of Rmb77m.

Exhibit 30 — Shaanxi Hancheng Project in Listing Document
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Source: Sound Global listing document, p.154

Reports by local websites have confirmed our analysis above: this is a simple upgrade, for a total of only
Rmb20m.
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Exhibit 31 — Web Report on the Hancheng Project
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Source: http://www.hancheng.ccoo.cn/news/local/1562562.html

We are convinced that this is just another case of intentionally misleading the investing public, not one of
carelessly mixing up some numbers.
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Part 5. Financial Analysis and Valuation

5.1. Sound Global Management’s Profit Forecasts — Price-sensitive Information

As we have cited earlier in section 2.1, the CR appraisal report contains a five-year profit forecast. It is
important to draw our readers’ attention to this declaration in the CR appraisal report:

Exhibit 32 — Declaration on Financial Forecasts in CR Appraisal Report
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Source: CR appraisal report, p.35

Our translation follows:

“The above financial forecasts are prepared by the management of the entity being
appraised, and are compiled after a comprehensive analysis based on the entity’s current
operating conditions and its future development potential. The entity being appraised takes
responsibility for the reasonableness, accuracy and feasibility of the forecasts.”

This is clearly price sensitive information and all parties concerned should have followed stringent
procedures in every step of the process.

Sound Global may not be responsible for this “leak”, but we’ll be surprised if its management, and/or that
of the Chinese listco, is not aware of this. They should have taken remedial action and advised overseas
investors accordingly. Better yet, they should have provided all investors, Chinese and overseas, with an
official profit forecast.

5.2. The Acid Test of Cash and Bank Balances

A usually reliable indicator of accounting fraud is the relationship between interest income and the
amount of cash and bank balances.

As can be seen below, Sound Global has steadily built up a huge cash pile over the last few years,
although there was usually a moderate dip of 5-12% from the year-begin level at the interim stage,
probably due to seasonal factors. It would seem that the company could afford to park a considerable
amount of its bank balances in three-month deposits if not of longer maturities in order to generate more
interest income. We also take the view that even though it has many subsidiaries, most of the cash and
bank balances are held by Sound Engineering, Beijing Epure, and Sound Global the parent company itself.
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However, Sound Global as a whole only managed an average deposit rate of less than 0.5% over the last
few years, which was in our view far too low, suggesting that a large part of it cash or bank balances
simply didn’t exist.

Exhibit 33 — Sound Global Cash and Bank Balances Vs. Interest Income, 2011-13
Year end Dec 31 (Rmb m) 2010 2011H1 2011 2012H1 2012 2013H1 2013
Bank balances and cash 2,027 1,788 2,074 1,990 2,912 2,585 3,534
Rmb 1,780 2,005 2,721 2,937
foreign currency 248 70 191 597
Restricted bank balances 315 102 57 53 81 60 109
Rmb 5 12 45 78
foreign currency 310 45 35 32
Total 2,342 1,890 2,131 2,043 2,993 2,644 3,643
Interest income 10.0 9.5 114
Interest rate 0.47% 0.40% 0.37%

Sources: Sound Global annual and interim reports

The People’s Bank of China lowered interest rates a few times during 2011 and 2012. After cutting
savings deposit rate to 0.35% from 0.4% and three-month deposit rate to 2.6% from 2.85% on July 6,
2012, the central bank left interest rates unchanged until November 2014. Thus, if one had placed half of
one’s money in savings accounts and another half in three-month deposits during 2013, one would have
achieved an average deposit rate of 1.48% in 2013.

We generously assume that Sound Global earned no interest income whatsoever from its foreign currency
holdings. If the company’s Rmbl1.4m interest income in 2013 was all derived domestically on an
average deposit rate of 1.48% throughout the year, the company should have had an average Rmb768.6m
of cash and bank balances outstanding during the year. Adding back the Rmb427.4m average foreign
currency holdings, theoretically the company should have had total cash and bank balances averaging
Rmb1.2bn during the year. That’s just a bit more than one-third of the average Rmb3.3bn cash and bank
balances that the company supposedly had during the year!

Exhibit 34 — Sound Global Cash and Bank Balances Estimates
Year end Dec 31 (Rmb k) 2013
Interest income 11,375
/ Average interest rate 1.48%
Cash and cash equivalents 768,581
+ Foreign currency 427,397
Total 1,195,978
Cash Gap 2,121,934

Source: Emerson Analytics estimates
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This situation reminds us of the case of China Lumena New Materials (HK: 00067). We used exactly the
same method to demonstrate that China Lumena’s actual cash/bank balances were at least Rmb2bn less
than the amount claimed by the company. Subsequent developments (the stock remains suspended eight
months after the publication of our report) show that our method was right and that we were probably too
conservative.

If Sound Global really had average cash of Rmb3.32bn earning a mere Rmb11.4m in interest income
during 2013, then the management was plain stupid to pay Rmb285m of interest expenses (equivalent to
67% of its reported net income) on average gross debts of Rmb3.29bn. The only explanation for such an
irrational behavior by the management is this: Sound Global simply didn’t have all that cash/bank
balances that it claimed to have.

5.3. Insufficient Funds in Beijing Epure Social Security Account

The suspiciously low interest income is not the only thing that raises questions about Sound Global’s real
cash level, which in turn raises questions about its real profitability and extent of businesses. Our
investigations also unearthed an interesting episode to illustrate that the company did not really have the
cash that it claimed to have: Beijing Epure missed its social security payment in 2011.

According to Beijing Epure’s filings with SAIC, it had Rmb777m of cash and bank balances at the end of
2011 and Rmbl1.13bn at the end of 2012, equivalent to about one third of Sound Global’s consolidated
cash and bank balance position. This suggests that it is an important part of Sound Global.

Surprisingly, Beijing Epure couldn’t afford to pay its social security and medical insurance in November
2011, because the bank account had “insufficient funds™! This is evident in the following four exhibits.

Did Beijing Epure really have that much cash that it claimed to have? If not, did Sound Global have the
cash?

Was this a simple unfortunate one-off slip? Perhaps, but maybe it was also an indication that this
company didn’t really do anything at all.
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Exhibit 35 — Beijing Epure Cash Balance in SAIC Filings
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Exhibit 36 — Beijing Epure Social Security Account Number
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Exhibit 37 —

Insufficient Funds in Beijing Epure Medical Insurance Account
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Exhibit 38 — Insufficient Funds in Beijing Epure Social Security Account
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To conclude, questions over interest income and cash/bank balances suggest that there was a big
hole of about Rmb2bn in Sound Global’s balance sheet. That would dent its shareholders’ equity by
two-thirds.

5.4. Sound Global’s Real Profitability

Given the suspiciously low interest income that Sound Global earned, and given all the confusing and
bogus accounting that we have seen earlier, we are convinced that Sound Global has been doctoring its
books for many years.

So, how big is the hole?

For 2013, we eliminate the bogus Rmblbn “engineering technology service” revenue and take out the
Rmb380m revenue that Sound Global claimed to have come from the Anshan BOT projects. Note that we
have largely ignored the hole in the Rmb1.8bn of “engineering construction service” revenue in the CR
appraisal report.

This eliminates about Rmb414m of gross profit, assuming the same 30% gross margin. Leaving other
expenses unchanged and applying the same 25% effective tax rate to the adjusted pretax profit, the
bottom line is now Rmb113m, or just more than a quarter of the original number claimed by the company.

Exhibit 39 — Estimation of Sound Global’s Real Profitability, 2013
Our
Year end Dec 31, 2013 (Rmb m) Reported adjustment  Deviation
Revenue 3,140 1,760
Cost of sales (2,181) (1,215)
Gross profit 958 544 -43.2%
Other income 95 95
Other gains and losses (12) (11)
Distribution and selling expenses (38) (38)
Research and development expenses (20) (20)
Administrative expenses (132) (132)
Share of result of an associate 0 0
Gain on disposal of an associate 0 0
Finance costs (285) (285)
Profit before income tax 566 152 -73.1%
Income tax expenses (141) (38)
Profit for the year 425 114
Exchange difference 1 1
Total comprehensive income 427 115
Profit attributable to owners of the company 425 113 -73.3%
Non-controlling interests 2 2

Sources: Sound Global 2013 annual report, Emerson Analytics estimates
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As for the balance sheet, we take out Rmb2bn of non-existent cash and bank balances, as shown in
section 5.2 above. That leaves Sound Global with shareholders equity of about Rmb952m and total assets
of about Rmb6.68bn at the end of 2013, thus putting the company in a precarious financial position of

having debts at three times of equity.

Exhibit 40 — Estimation of Sound Global’s Real Financial Position, 2013

As at Dec 31, 2013 (Rmb m) Reported Elimination  Adjusted Deviation
Total equity 3,074 -2,122 952 -69.0%
LT liabilities 3,154 3,154

Current liabilities 2,569 2,569

Total equity and liabilities 8,797 -2,122 6,675 -24.1%
Total debts 3,753 3,753

Net debt 679 2,801 312.6%
Net debt to equity 22.1% 294.1%

Sources: Sound Global 2013 annual report, Emerson Analytics estimates

5.5. Valuation

With Sound Global’s doggy accounts and questionable management integrity, we are not in a position to
make any forecast on the company’s profit for 2014 and beyond, despite the management’s guidance

included in the CR appraisal report.

At the close on February 3, 2015, the stock was valued at 23x of Sound Global’s 2013 net profit and 3.2x
of net book value originally reported. Using these same historical benchmarks, we believe the stock is
worth about HK$2.4 (on P/E) before accounting for any other irregularities. That’s a downside of about

70%.
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Deep Water

Beijing Epure Filings with SAIC (2012)
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Beijing Epure Filings with SAIC (2012) — continued
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Beijing Epure Filings with SAIC (2012) — continued
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Beijing Epure Filings with SAIC (2013)
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Beijing Epure Filings with SAIC (2013) — continued
M E= 000 R
EREEE 0. TI1 4585 ﬂmf (o
FREH ] 000 if"!+ (R 145, 573, 352, 00 149, 573, 382, 30
[ § 3 ] LoD |Eakps [ 37, 360, 000, 00 37, 350, 000, 30
EREEREH ] Lol [ NER [N 1] [N 1]
REFBEET ] 000 |E&E 13,554,971 1D 33,954,572 10
ERiEHES ] Lol |FAEFN .1 3E7, 083,975, 44 |1 B31. 545 304 TI
FMEE e H 271.902,050.38 | 300,001 E3S 33 ﬂmﬁ# 1,577, 582, 240 54 |1 E32 E36, 502.83
1 48 o AL
LTl R , 350, 054,034, 33 |, 736, 379, e TR (EEHE 330, 054, 024. 00 T3, 375, 065, TE
R i -l n—
ok
BESR, ARMNT
KiEo ]
AR A L, 3£1, BB, T1Z 7B B31. TLY, 537. 88
B ke B3, TT8, 365,78 339, E31, E3G. 31
kM a M 11,454 3BE13 L4 &4, 341,50
LBl 2,815 =338 1. 57%, T14. 47
TERH LOT, 584 55188 84 B35, 874. 12
HERH -8,245 99E. 28 -4 578, TH1. 15
FEREE: 000 000
o ERfETaas 000 000
aEns 0. 00 200
o HEREEHNaREESEERES 0,00 [N 1]
HFN 352,278 0058 23, 137, 580, 13
o AR A 1,438, 530000 47, 250. 00
O TS 0,00 [N 1]
i FERETFEER: 0,00 [N 1]
ESECTET 250,717, 30158 i A - )
B N 38,BED, ML 70 32,200, 387.51
AN 354,854, 335,38 31 004, B2 52
aEio ] 3,00
EdmEhE o0 000
L1 I ] 3.00
S R e L SR
BESR, ARMNT
ik R CEE
—. AR AERR
I 1
Source: SAIC

45



Sound Global - a Water Specialist in Deep Water

Beijing Epure Filings with SAIC (2013) — continued
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Appendix Il — Sound Engineering Filings with SAIC

Sound Engineering Filings with SAIC (2012)
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Sound Engineering Filings with SAIC (2012) — continued
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Sound Engineering Filings with SAIC (2012) — continued
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Sound Engineering Filings with SAIC (2013) — continued
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Sound Engineering Filings with SAIC (2013) — continued
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Appendix 111 — Sound Global’s Projects

Sound Global’s Projects

Published
date

12/25/14

12/24/14
12/5/14
12/4/14

11/28/14

11/17/14

10/21/14

10/10/14

9/11/14

8/8/14
7/22/14

7/8/14

6/27/14

6/26/14

6/18/14

6/16/14

6/12/14

6/12/14

6/9/14

5/28/14
5/12/14
4/25/14

2/27/14

2/27/14

1/16/14

Projects under tender
SN EET H—. I TR G KL
Sty K B ARG S K AR T E

W AR FE T AR KA T 5.2 AR E
s FEIE

b == ST FM s Wy G Y Bt T =
IR AN E KA i R I E (—
1)

WAAETE A L R TE KA ER T S B AL AR
TP ARF X 5K — I TREDH
(BOT) HFF&ER

VU1 o B AR 12 S S ARG 15K AR
] BOT #&mH

RN L BR5 K AL3E = HE e
—HATRAR U AR WA R B 23
TERENEKEEARAF TOTHH.
JIEIATE X 5 K 4b 2] BOT T H

W ARFH T 5K 31 (BOT) TiH
BRI AT S /KA R E AU H
R TR T AR [ A SR AL B R OB R TR
AR PR L T TR AR (EHTAR)

W AR IR B VA B B 2 T3 H s KAk
TR (EPC BA&M)

L P I 4 T AR KR K B L RR AR
ZEH

A BRI B K S AR U O VE K AR B
BOT i H

W VDR AR EE KA EE T B T
T

VY11 re 78 17 SC U5 7K A EE | — A T2 BOT
e

DU I IE P T A 7= i TR R XI5 7K AR BE )
BOT i H

b 2 ATV SRS KAL) smart T2
WA R IR AR

T AR T PO 5 K AR B R A B AL
(BOT)Ii HiE N Fi s

78 LT K TI5 KA R R 2 B R H
ST B 2 B KA B TR PR E T H
HFhR AR

RN TER X IR ILE KRR Btz s
WH (IR

TR ME T R IX ALK T2 BOT @ik i
H

T AREE S 5K A H T RE T H

Tender
results

Winner

Winner
Second place

Winner
Second place

Third place
Second place
Winner

Second place
Winner
Third place

Disqualified
Second place
Winner
Second place
Winner

Third place

Winner

Winner

Disqualified
Second place

Winner
Second place

Winner

Winner

Total
investment
(Rmb m)

44.0

96.1

330.0

323.0

4.0

42.8

53

56.0

88.9
55.0

Model

EPC

BT

BOT

EPC

BOT

BOT

EPC

BOT

EPC

BOT

BOT
BOT

Note
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/o114 TR B KA I8 B E I H Second place
1/9/14 B 7 22 B [R5 /K Ab 2R BOT T H Winner 50.0 BOT
12/2/13 S RS TR AL — T AR ALK Ak 3
2x50m3/h #Hr ik T Winner EPC
11/15/13 B 7 ) PH B 5 K AL PR AR X B R %
B TR AR Winner 30.0 EPC
11/8/13 RV RIETT R 115 /K AR i @& TR (=
HH)BOT Tl B s AR Second place
10/28/13  JumipsiliX £ 85K E ¥z B H Third place
WAL 2 BIECS. By LaF)E AR5 KE
1021713 FSUE &5 KA E KA B ST &
KW Je 2B bR Did not win
10/17/13 AT EWIX 3 28, M- kEXTS
FKALER )Tt 1 s v i R R Winner 420 EPC
10/11/13 ?ﬂjtﬁﬁﬁl%éﬁﬁ%m&iﬁfﬁﬁﬁﬁfﬁ’éﬁz (30k
J7 BUR R ) Winner tons/day) 0&M
10/9/13 B v AR SR AR YR T AT BR A F)¥5 7K b B3 J% [
FZK A3 T FE SR BL T bR Third place
9/29/13 JERT VA XA O X 5K B i ks
i Third place
0/23/13 WAL E B EE X A Dok 5 KA TR
5K AEE BOT BiH Winner* 240.0 BOT
9/17/13 58 B Sk T R BTG K AR BT B bR s S
Y TR SR EIE Second place
KJTAMIEEE R BT Wi H Winner BT&BOT
8/9/13 %E@}EJ‘HE’% D?)?IZ%*I%IE (/%7J(ﬁff¥r)
PUHL BRI 2238 T i B Second place
7/18/13 VLI 2 T G BRI Kb B ) B tia s
e Winner 5.0 O&M
6/14/13 WVLPRHE K Sk . SRV RIZR 5 KA EE )
BOT i H Second place
5/22/13 T E AR T B IX AR R e Fi5 K Ab B
SHSATE RS HE (Z00 Winner 25 O&M
5/10/13 AR A BT X y5 KAL) BOT Tl H jits
T Winner 70.0 BOT
5/2/13 YI%F\%E%/Q@E%*&?%/?7K%I§&
MR EEM TR (BB TiH Winner 279 BT
4/28/13 I P A AV XI5 /K Dk el vs /K A 3 T — 3
T BOT LiH Second place
4/9/13 WAL O T SRR K AN — B TR
i i L ERE Winner 29.3 EPC
2126113 g ELYE K AN TE T FE IS B Winner 11 O&M
2/1/13 AR X E A ERAKST BT Winner 95.0 BT
I WH LS AG Third place
1/6/13 HMEKHFETHEANEK L Winner 2035.8 BT
11/28/12 . N N, .
A6 S X AR R AR K ) i S T H Third place
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11/23/12

11/15/12

10/24/12

10/13/12

6/28/12

5/31/12

4/20/12
1/20/12

12/2/11
11/4/11

10/8/11

7/18/11

6/27/11

6/23/11

1/17/11

12/9/10
9/21/10

8/6/10

8/4/10

AR T T 2R R A A 8 AR SRS B TR
AR PR G T 20 i e T — AR T2

T AR 717 K B 85 A AL EE TR T
LA e Rtk THRA 7 4558 KK b
B |

L RHE 14 2805 /KA K MR E
EMIE

WAL T TS P Y5 K AL F T BOT Wi H
WA REXEIL A XI5k BOT WiH
(U0

B AL A BR A Bi5 K A A AL FE R T AR
LT B EE 2012 R TREGSK)MEL
AL M T e B E AL BT H TR et
Wl T is KA # T BOT Wi H

IO AR E BT HX 1 o m H V5K G T
& (EPC MUKfL)

WALEP RIS KA EL ) TOT $FF4E T H
VLPEEHEFEIRH = E A RA T 110 J5m/4E
AT H K AL TR RUR AL (EPC)
b AR T R S RIS S K A —
TR

R VDB 2 s KA EE T R W AR T
IR YN ET 7

IR T Rl By5/K 403 BOT i H
R AT L S K AL EE ) IR E

L T Y T K AL B R AR i — 3
TREMKEIHE

0 TR ) A 3 A SR I8 e TR
W RGBT RGETH K

Winner
Winner

Second place

Winner

Third place

Winner
Second place

Winner**
Second place

Winner

Second place

Second place

Second place
Third place

Winner
Third place
Winner

Winner

Winner

17.0
0.8

(0.6k
tons/day)

240.0

133.0

190.0

275.0

150.0

10.8

EPC
Design

BT&BOT

BOT

EPC

BOT

BT&BOT

EPC

EPC

EPC

Source: www.dowater.com
Note: A = Announced by Sound Global, U = Unannounced by Sound Global
* Reportedly Sound Environmental’s BOT project
** Tender in total of 12 lots, Sound Global won the fourth lot for wastewater treatment projects in three townships
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